CITY OF LUBBOCK
REGULAR CITY COUNCIL MEETING
DECEMBER 14, 2007
3:00 P. M.

The City Council of the City of Lubbock, Texas metin regular session on the 14th
day of December, 2007, in the City Council Chambeydirst floor, City Hall, 1625
13th Street, Lubbock, Texas at 3:00 P. M.

3:00 P.M. CITY COUNCIL CONVENED
City Council Chambers, 1625 13th Street, Lubbock, &xas

Present: Mayor David A. Miller, Mayor Pro Tem Jim Gilbreath, Council
Member Linda DelLeon, Council Member Phyllis Jones,Council
Member Todd R. Klein, Council Member John Leonard, Council
Member Floyd Price

Absent: No one

1. CITIZEN COMMENTS were considered following Item 4.1.
2. EXECUTIVE SESSION was considered following Item 6.2.
3. PROCLAMATIONS AND PRESENTATIONS
3.1. Invocation by Pastor Mike Stallsworth, CalvaryBaptist Church

3.2. Pledge of Allegiance to the Flags

Pledge of Allegiance was given in unison by thosethe City Council
Chambers to both the United States flag and thaJ éag.

3.3. Presentation of a special recognition to Donnlussbaum honoring her
work in preparing 3,000 Christmas stockings and cais for U.S. troops
stationed to Kunsan Air Base in South Korea.

Mayor Miller presented special recognition to DomMussbaum, honoring her
and other volunteers work in preparing 3,000 Chrést stockings and cards
for U.S. troops stationed to Kunsan Air Base intS8dtorea. Accepting the
special recognition were Donna Nussbaum and marlynteers. Ms.
Nussbaum gave comments.

4. MINUTES

4.1. Approval of Prior Meeting Minutes: Regular City Council Meeting,
November 20, 2007

Motion was made by Council Member Leonard, secontgdCouncil
Member Price to approve the minutes of the Redbigr Council Meeting of
November 20, 2007 as recommended by staff. Motemied: 7 Ayes, O
Nays.
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1. CITIZEN COMMENTS

Billy Babcock, Lori Rhodes, Larry Burks, and Janniderson appeared before
Council to voice their support in favor of fundifay soccer fields.

Mikel Ward appeared before Council to share hemiopi on the issuance of
Certificates of Obligation versus General Obligatimnds, and the impact on the tax
rate.

Mark Lawson appeared before Council to give hisigm on activities for children
and how important it is to share time with kidsgkig them healthy and happy.

5. CONSENT AGENDA (ltems 5.2-5.7)

Motion was made by Council Member Jones, secongiedduncil Member Leonard
to approve Items 5.2-5.7 on consent agenda as reeaned by staff. Motion
carried: 7 Ayes, 0 Nays.

5.1. This item was moved from consent agenda to nélgr agenda and
considered following Item 5.7.

5.2. Right-of-Way Ordinance 2nd Reading — Right-of~/ay: Ordinance No.
2007-00123 Consider an ordinance abandoning and slog two drainage
easements located in Section 18, Block A, LubbockoGnty, Texas,
easements located at 4320 Princeton Street.

City Council considered on December 6, 2007, thst freading of the

ordinance. The ordinance abandons and closes taioag)le easements in
Section 18, Block A, located north of Princetone$8tron North Quaker
Avenue and east of North Quaker Avenue on Princ8toeet. The drainage
easements were replaced with new easements whdéotkiMedical Center

Addition Tract A was platted and these easememrtharlonger needed. The
Storm Water Drainage Engineering Department is greement with the

drainage easement closures.

FISCAL IMPACT
No fiscal impact.
Staff recommended approval of the second readinigi®brdinance.

5.3. Right-of-Way Ordinance 2nd Reading — Right-oi~/ay: Ordinance No.
2007-00124 Consider an ordinance abandoning and eioag certain
underground utility easements, a sewer line easemigrand transformer
pad easements, on Tracts C-1, D-1, H-1, Bryan Parkddition, easement
located at 3301, 3305, and 3309 63rd Street.

City Council considered on December 6, 2007, thst freading of the
ordinance. The ordinance abandons and closes rcartaderground utility
easements, a sewer line easement, and transfoadezgsements located on
Tracts C-1, D-1, H-1, and Bryan Park Addition, whis located east of
Indiana Avenue on 63rd Street. The closures ardete®r the construction
of a new fire station on the lots. All utility corapies are in agreement with
these easement closures.
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5.4.

FISCAL IMPACT
No fiscal impact.
Staff recommended approval of the second readinigi®brdinance.

Public Improvement District Ordinance 2nd Reathg - Business
Development: Ordinance No. 2007-00125 Consider an rdnance
reviewing classifications for the methods of assesg special benefits for
the services and improvements of property in the Nth Overton Public
Improvement District; approving, adopting and filing with the City
Secretary the Assessment Roll; and levying 2008 assments for the cost
of certain services and/or improvements to be proded in the District
during FY 2008-09.

City Council approved on December 6, 2007, thet fisading of the

ordinance. Each year, the City is required to mevaassifications for the

methods of assessing special benefits for the @egvaind improvements of
property in the North Overton Public Improvemenstict (PID); approve,

adopt and file the assessment roll with the Citgr&mry; and levy the
assessment for the North Overton Public Improverbesttict.

The proposed assessment rate for 2008 is $0.1%10€r of valuation through
year 2009, decreasing to $0.10 per $100 of valnati®010. This is a change
from the original Service Plan which reflected $0.per $100 valuation

through 2010 and then decreasing to $0.10 in 20The revision to the

Service Plan was required because of flat reveeypscted in the next two
years and the expected increase in cost of maimtenaf the public

improvements.

All property zoned commercial and high-density desitial under the City of
Lubbock Zoning Ordinance will be assessed for 2088.single-family and
duplex-zoned property will be assessed on a blgeklbck basis as public
improvements maintained by PID funds are complatedat block.

City Council is required to review the Service PEmually and adopt an
ordinance setting the assessment rate for the HiB.revised Service Plan is
provided in the backup.

FISCAL IMPACT

The assessments will go into a separate North @vdrublic Improvement
District Fund. The funds raised by the assessméhtoe used to provide
security service, landscape maintenance, street @edkstrian lighting,
maintenance on projects in the District, and a iportof the costs of
administering the PID. The estimated total asseasthat will be collected
for 2007 is $224,250 (97% collection).

Staff recommended approval of the second readinigi®brdinance.
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5.5.

5.6.

Public Improvement District Ordinance 2nd Reathg - Business
Development: Ordinance No. 2007-00126 Consider an rdinance
reviewing classifications for the methods of assesg special benefits for
the services and improvements of property in the Nth Point Public
Improvement District; approving, adopting and filing with the City
Secretary the Assessment Roll; and levying 2008 assments for the cost
of certain services and/or improvements to be proded in the District
during FY 2008-09.

City Council approved on December 6, 2007, thet fisading of the

ordinance. Each year the City of Lubbock is reglicereview classifications
for the methods of assessing special benefits fog tervices and
improvements of property in the North Point Puldheprovement District

(PID); approve, adopt and file the assessmentwdlethe City Secretary; and
levy the assessment for the North Point Public bwement District. The
proposed assessment rate for 2008 is $0.14 perd&h@uation through year
2012, decreasing to $0.08 per $100 of valuatio20b3. All property will be

assessed for 2008.

The development in the North Point PID has beemveslothan originally
projected. Therefore, the Service Plan was revisetkflect the change in
projected investment. The slower rate of develagnaso impacted the
assessment rate over the long term. In the re@sedce Plan attached to the
ordinance, the annual assessment rate is chandeltoass:

$0.14 per $100 valuation extended through 2012

Beginning 2013, the assessment rate will be $0€83%100 valuation
instead of $0.04 as originally projected.

City Council is required to review the Service Pmually and adopt an
ordinance setting the assessment rate for the HiB.revised Service Plan is
provided in the backup.

FISCAL IMPACT

The assessments will go into a separate North Fauiftlic Improvement
District Fund. The funds raised by the assessmethie District will be used
to provide maintenance on the commons areas onhNgiite Road and
adjacent right-of-way, creating and maintainingreeg space located under a
utility easement, and enhancing and maintaining réiies in the entry
stations on North Slide Road, and a portion ofdbsts of administering the
PID. The estimated total assessment that will Hlected for 2007 is $59,058
(97% collection).

Staff recommended approval of the second readinigi®brdinance.

Contract Resolution - Water Utilities: Resolubn No. 2007-R0562
authorizing the Mayor to execute a purchase order antract with J&L
Equipment for submersible pumps and motor controls for the
intermediate lift station at the Southeast Water Relamation Plant.
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5.7.

This purchase order contract is for two Flygt NPB3Qibmersible sewage
pumps and appurtenances for the intermediate thfios at the Southeast
Water Reclamation Plant (SEWRP). Two screw pumipthe lift station
have been in daily operation for 16 years and exqgbhds hydrogen sulfide gas.
Consequently, the pumps are badly worn and dettedr Plant
modifications designed by Black and Veatch Engimgeinclude replacement
of screw pumps with submersible pumps that have Egosure to the
corrosive atmosphere.  Submersible pumps are mdiieieet, more
economical, and easier to maintain than screw pypaps. Flygt pumps are
specified for this application

Currently, the City operates 30 Flygt pumps in wmtlthe wastewater
collection system. Flygt pumps have proven to bkalle and easy to
maintain. Flygt NP 3301 submersible pumps and maontrols are
interchangeable with existing Flygt submersible paminstalled at the
SEWRP. The two pumps will be used to pump wastewtatPlant No. 4 and
will help the City meet Texas Commission on Enviramtal Quality permit
requirements.

J&L Equipment of Canyon, Texas, is the sole audwsatidistributor and
service center for Flygt NP 3301 submersible punmpdNorth and West

Texas. Consequently, this is a sole source prouemé exempt from

competitive bidding pursuant to Texas Local Governtn Code

252.022(a)(7)(A). The purchase price is $94,452tf@ pumps ($77,892),
one level controller ($2,970), one pressure tracsd($890), and two variable
frequency drives ($12,700).

FISCAL IMPACT

A total of $1.375 million is appropriated in Capitanprovement Project
#91042, Water Reclamation Plant Replacements vwath452 available for
this purpose.

Lubbock Water Advisory Commission and staff recomdesl approval of
this resolution.

Application Filing and Authorized Representatve Resolution - Water
Utilities: Resolution No. 2007-R0563 authorizing th filing of an
application for financial assistance from the TexadVater Development
Board and delegating authority to the Deputy City Manager concerning
the preparation and filing of such application.

The Texas Water Development Board (TWDB) has a raurob programs to
assist Cities with financing water and wastewat®jgets. The City has an
opportunity to apply for financing the Lake Alanritg project through a new
TWDB water supply program. If successful, the TWD@IBancing could
enable the City to obtain a lower interest ratetli@ project and save millions
of dollars while the debt is repaid.

The first deadline for applications is January @& The City must complete
the financial application and have it submittedoincluded in the first round
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of financing. Staff recommended that the City h@seapplication ready for
each round in order to secure low interest finagéor as much of the project
as possible. Other rounds will follow in 2008 areydnd.

It is anticipated that the Lake Alan Henry projedli begin construction in
2009. Due to the size of the project, the City witt be able to receive
financing for the entire project in one round. Hoee in each successive
round, the City may be able to obtain partial ficilag. Lubbock will compete
with other cities during each round of the applaaiprocess.

The Texas Water Development Fund Program Guidaneeull is available
in the City Manager's Office. Applicable forms ftne application from
Appendix F of the manual are provided in agend&iyac

FISCAL IMPACT

The Lake Alan Henry project will cost an estimat®243,472,000. Each
percent of interest rate charged for financing éspnts as much as $2.4
million in interest payments annually. If the Citgn obtain a one to two
percent lower interest rate, then this will resalimillions of savings annually
and directly benefit Lubbock citizens. Financingllwbe required for
engineering services in 2008 and construction 920

Staff recommended approval. The Water Commissidh asnsider this at
their December 13, 2007, meeting.

6. REGULAR AGENDA

Note: Regular Agenda items, and Consent Agenda itess moved to Regular

5.1.

Agenda, are listed in the order they were addresse(b.1, 6.3, 6.2). No
action was taken on Item 6.1.

Taxable Certificates of Obligation Ordinance +inance: Ordinance No.
2007-00127 to extend the expiration date of Ordinare No. 2007-0O0070
from December 31, 2007, to June 26, 2008.

City Council adopted Ordinance No. 2007-00070 omeJw26, 2007,
authorizing the issuance of certificates of oblgatin an amount not to
exceed $12 million for the Conference/Civic CeniterOverton Park and
delegating to the Authorized Officer the authotiyapprove the amount, the
interest rate, price and terms of the authorizetificates. The expiration date
of the ordinance was set for December 31, 200'&ssrbtherwise extended by
the City Council by separate action.

The fixed income market, since the passage of theveamentioned
ordinance, has been exceptionally volatile. Thenioipal bond market has
subsequently been affected causing an undesirabli&emnto issue debt.
Extending the deadline will allow the fixed incommarket an opportunity to
stabilize in order for the City to issue debt inrméavorable conditions.
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6.1.

6.3.

6.2.

FISCAL IMPACT

The debt service payment for the Conference/Ciént€r is funded from TIF
revenues and will be included in the FY 2008-09p@sed Budget.

Staff recommended approval of the first readinthaf ordinance.

Motion was made by Council Member Price, seconde€buncil Member
Leonard to pass on first reading Ordinance No. 200127 as recommended
by staff. Motion carried: 6 Ayes, 0 Nays.

Mayor Pro Tem Gilbreath recused himself.

Intent to Issue Certificates of Obligation Redution - Finance: Consider a
resolution stating the City Council's intent to issie Certificates of
Obligation as soon as possible for the purpose airiding the construction
of soccer fields at the Youth Sports Complex at FM.585 and Milwaukee
Avenue.

This item was deleted.

Resolution - LEDA: Resolution No. 2007-R0564ceepting the Lubbock
Economic Development Alliance, Inc. and Market Lublock, Inc., dba
Visit Lubbock, Inc. 2007 Annual Report dated Decemér 14, 2007 as
presented to the City Council of the City of Lubbog&.

Lubbock Economic Development Alliance (LEDA) is pessible for
supporting the creation of new and existing primabs under the Economic
Development Act of 1979. LEDA submits an annualorépo the City each
year for acceptance of projects and activities.is TRsolution satisfies the
requirement of the statute.

FISCAL IMPACT
No fiscal impact.

Gary Lawrence, CEO of Lubbock Economic Developnfdiance, Inc. and
Market Lubbock, Inc. gave Council an update onrthetivities for the past
twelve months, and requested that Council accept2007 Annual Report.
Council Members thanked Mr. Lawrence for a job wdelhe.

Motion was made by Council Member Leonard, secorigelayor Pro Tem
Gilbreath to pass Resolution No. 2007-R0564 as metended by staff.
Motion carried: 7 Ayes, O Nays.

Intent to Order a Bond Election - Finance: Radution No. 2007-R0565
stating the City Council's intent to order a bond éection to be conducted
at the first available uniform election date for the purpose of funding the
construction of soccer fields at the Youth Sports @mplex at FM 1585
and Milwaukee Avenue.

Please note that, on this agenda, Items 6.1 ancré.2elated and present
mutually exclusive funding alternatives. City Coilrmay pass either Item
6.1 or Item 6.2 designating the intended fundingre®e for constructing
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soccer fields at the Youth Sports Complex. Oncaeptatl, a capital budget
amendment will be presented at a future City Cduneeting.

In order to fund the soccer fields in Phase llhaf Youth Sports Complex, the
issuance of debt is necessary.

If the Council chooses to call a bond election, &ahObligation bonds could
be issued following the approval of the bonds imemeral election, and
following the authorization of the bonds by ordinen The bonds would be
payable from, and secured by, the proceeds of anahproperty tax.

FISCAL IMPACT

The design, engineering, and construction costnaséi for Phase Il of the
Youth Sports Complex is approximately $10.2 milliorAssuming a 4%
growth in assessed valuations for the 2008 tax, yeartax rate impact will be
$0.00755 per $100 valuation, or $7.55 per year dohome valued at
$100,000. The incremental increase in annual ¢ipgraxpenditures related
to the soccer fields is estimated to be $550,0D@ increase in operations is
equivalent to an additional $0.0051 per $100 viadumabr $5.10 per year for a
home valued at $100,000.

City Manager Lee Ann Dumbauld explained the reakmnthe proposed
issuance of debt, along with other projects thatldde included for funding.
Randy Truesdell, Park and Recreation Manager, gemments and
answered questions from Council. Larry Burks,zemi who addressed
Council earlier, gave comments and answered quesstiom Council.

Motion was made by Council Member Jones, seconge@duncil Member
Leonard to pass Resolution No. 2007-R0565 as readed by staff.
Motion carried: 7 Ayes, 0 Nays.

2. EXECUTIVE SESSION

Mayor Miller stated: “City Council will hold an Exe cutive Session today for the
purpose of consulting with the City Staff with resgct to pending or
contemplated litigation; the purchase, exchange, &se, or value of real property;
personnel matters; and competitive matters of the yblic power utility, as

provided by Subchapter D of Chapter 551 of the Gowvement Code, the Open
Meetings Law.”

4:06 P.M. CITY COUNCIL RECESSED TO EXECUTIVE SESSION

2.1.

City Council Conference Room
All council members were present.

Hold an executive session in accordance with.WC.A. Government
Code, Section 551.071, to discuss pending or contgated litigation or
settlement agreement, and hold a consultation withattorney. (Police,
Right-of-Way, Water Utilities)
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2.2.  Hold an executive session in accordance with./C.A. Government
Code, Section 551.072, to deliberate the purchasexchange, lease, or
value of real property. (Water Utilities)

2.3. Hold an executive session in accordance with.WC.A. Government
Code, Section 551.074 (a)(1), to discuss personnwltters (City Attorney,
City Manager, City Secretary) and take appropriateaction.

2.4. Hold an executive session in accordance with.WC.A. Government
Code, Section 551.086, on the following competitivenatters (Electric
Utilities):

2.4.1 to deliberate, vote and take final action orelectric rates of
Lubbock Power and Light

2.4.2 to discuss, vote and take final action on aompetitive matter
regarding operation, financial and capital statemets and budgets,
revenue and expense projections, strategic and busiss plans and
studies of Lubbock Power and Light

2.4.3 to discuss and deliberate a competitive matteregarding the
strategies, goals, funding and strategic purpose ahe City of
Lubbock's relationship with and membership in the West Texas
Municipal Power Agency.

4:55 P. M. COUNCIL ADJOURNED

There being no further business to come before €hu@ouncil Member
DeLeon adjourned the meeting.



